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village, in fact, is not an organization of the villagers
themselves but a means for them to borrow money
from the national bank at low interest rates. A sum
was allotted by the Provincial Peasant Bank for credit
to the villagers. This system promised a fundamental
solution of the problem of rural finance. But the
success of this system depends on its administration,
and the capacity of the government to afford the credit.
In our village, I found that a few thousand dollars had
been borrowed by the people from the " co-operative
society." But owing to the financial insolvency of
the debtors, they were not able to repay their debt
when the term expired. The creditor does not possess
the same extraordinary means as the usurer to compel
the debtor to pay, and the small interest on the loan is
not enough to finance an elaborate administration.
When the small sum allotted was exhausted, the
society ceased to function and had a full list of black
debts.

The present failure of the experiment, at least in the
village, teaches the importance of a full knowledge of
the local financial organization. It might be better if
the government could use the existing system, such as
the agent boat and the financial aid society, to finance
the people. To introduce a new credit system requires
a new system of sanctions. In the local credit system,
sanctions are ready. There seems better chance of
success if the traditional channel can be utilised and
improved by governmental effort.